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Banks are bringing in real estate attor-
neys to determine the values and possible
future dispositions of foreclosed homes,
buildings and other properties.

The Phoenix market has been one of the
hardest hit by the subprime and housing
busts, and plenty of homes have been taken
back by banks. The trend also is starting
to hit the commercial real estate market,
where there is a glut of office, retail and
industrial space, as well as land (especially
inthesuburbs) that was slated for housing
subdivisions and other development.

Lenders and banks are trying to figure

out what to do with distressed properties _

— including foreclosed homes and com-
mercial holdings — as well as properties
whose owners are behind on payments and
enlisting the help of attorneys.

“We are hired by the banker, the equity
buyer or the borrower to give an evaluation
and then carry out an action plan to either
preserve or enhance property value,” said
Jordan Rose, managing partner of Rose
Law Group PC, a Scottsdale firm special-
izing in real estate matters.

Rose said banks, private equity groups
and investors are looking at Phoenix and
otherhard-hitmarkets. She said they want
quick evaluations and recomimendations

of what to do, including potential workouts

of existing loans, tax and zoning implica-
‘tions, and valuations.

“Sometimes a clientjust wants to under-

stand afairvaluefortheassetasanalterna-
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Attorney Jordan Rose said she has a lot of clients that want her firm to place value on
real estate. “Sometimes a client just wants to understand a fair value for the asset as an

alternative to an appraisal,” she said.

tivetoanappraisal. Wehave alotof clients
coming in with a small portfolio asking us
tovaluetheland, as their appraisals areall
over the map,” Rose said.
More accurate appraisals sometimes re-
sults in working out new loan terms and
_deals for distressed properties, she said.

Exaggerated appraisals and lax financ-

ingrequirements areblamedinpartforthe
housing bubble burst, which was fueled by
speculative buying by investors, subprime

loans and lax lending protocols.

A number of law firm representatives
declined to comment for this story, but
acknowledged privately they have attor-
neys assessing real estate for lenders and
others.

Those law firms also are also assessing ‘

the local impact of the $850 billion Wall
Street and credit bailout.

President-elect Barack Obamaand other
Democrats favor a temporary moratorium

on foreclosures to encourage workouts.
Sen. John McCain, R-Ariz., wantsthe
feds to use bailout money to acquire bad
mortgages and rework their terms with
distressed homeowners.

Beonomists and housing analysts warn
that those approaches could have side ef-
fects on the housing market: A moratorium
could delay recovery, while workouts could
lower long-term property values.

All that plays into the future of the real
estate market, including what to do with
distressed and foreclosed properties. So
does the credit crunch, which is stalling
deals, said Mike Sanchez, managing part-
ner of Sherman & Howard LLP, a Denver-
based law firm with offices in Phoenix. A
host of commercial and investment banks
also face lawsuits from disgruntled inves-
tors, laid-off workers, shareholders and
pension plans.

But if the credit crunch eases, Sanchez,
Rose and others expect more deals to get
done and more options toopenup. -

“The credit crunch willnotbe cured over-
night,” said Tanya Wheeless, presidentand
CEO of the Arizona Bankers Association.
“The good news is that banks are starting
lend more freely to other banks again and
that’s really the first step in the recovery
process. So, there are positive signs that
things will continue to improve.”

GET CONNECTED
Sherman & Howard LLP: www.shermanhoward.com

Rose Law Group PC: www.roselawgroup.com
Arizona Bankers Association: www.azbankers.org

Every journey entails risk.
Let us help you endure.

Your firm's

Most Valuable Partner.

° /) IntelliServe
A Prompt. Documented. Done.

Pawered by IntelliQuick

www.IQCanServe.com




November 14, 2008

phoenix.bizjournals.com

gl

Hall

DeFilippis Orcutt
Page 3 Pages 4, 40 Page ©
Hall, Derritkeuvesevunnnsaes : Orcutt, Herman. ...uovuvvenenans 9
Hamilton, Art. Pacheco, Andrew .......o..ues 16
Healy, Marie.... Peters, Karen.....uuvuniniinninns 1
Heasley, Kathy. ... ..32 | Pidgeon, Steve. 21,32
Heckmann, Richard ............ 32 | Preber, Brad... w25
Heetland, Mercedes ........... 40 | Rash, Rick..... oxa3l
Heuser, Richard. ... " Rataczak, David .40 | American Express .. &
Horejsi, Stewart ...........0uus Rogers, Stanley... Apollo Group....... w3
Jackson, Becky ..vviiiiiininen Roman, Jill .. Arcadia Biosciences. ........uves 3
RQSE Jensen, Dale.... ...7 | Rose, Jason.... Ariz. Biolndustry Assn. il
‘Page 22 Johnson, Brian....... Rose, Jordan .. Ariz. Diamondbacks.... i
Ay - Johnson, Saundra. ... Sanchez, Mike.... Ariz. Green Chamber............ 3
Kraver, Babbie.. Shadegg, John. ... Ariz. Heart Institute............. 8
Crabtree, Karen............oeee 4 | Kuroiwa, Aaron. Shank, Roberta... Avriz. Investment Council ........ 12
TV Atk vosmsissmmannmaninnns 1 | Lambert, Joanna... Shina, Nancy .... Ariz. Orthopaedic Associates... 14
Crow, Michael ... i Lanier, Bob..... Siebert, Syvenna.. Ariz. Retail Advisors .......oivens 1
Aarons, Barry .uveeeiiinninnn, DeFilippis, Mara........oeuvenns Larcher, David .. Slate, Peter.... Ariz. Tech. Council ... A ]
Abbott, Greg.. DellaMaddalena, Carlos......... 15 | Lawless, Tim... Smith, Scott... Ariz. Tech. in Education Alliance . 10
Aiello, Diane... Dib, Nabil = Lawson, Keith .. Sperling, John..... Ariz. Tech, Investor Forum....... 6
Bahr, Sandy ... Diethrich, Edward..........ouven 8 | Leineke, Sarah.. Sproul, Nathan ... - Assoc, General Contractors
Baker, Dutch... Dill, Barry veuvveninninrrenannnn 16 | Lindzon, Howard... Thomas, Andrew ,....oueenines 1] S R S O 4
Balfour, John ...... i Dragic, Goran ... 40 | Lunsford, Jack.... Thomas, Dean.... Bank of America.... .40
Barbosa, Leandro ......oeuunes 40 | Duening, Tom ... ..6 | Mallace, Michael . Walker, Linsay Bashas' Supermarkets. .20
Barnes, Stan......coeeveeieinns 16 | Duran, Beau,. .12 | Martin, David... Weissmann Klein, Gerda ........ 3 | Benefit Logic....... 35
Eaton, Bob... ..3 | Mathis, John ... Wheeless, Tanya. ..uvvasearinss Best Buy... i
English, Yvonne.... .29 | Merhavy, Duke . White, Jack.... s 8
Firestone, Theodore .. .14 | Messmer, Max. ... Whiteside, Bill..........cocoevian
Brewser, Jan.... Fisher, John ....00viee ...1 | Metcalfe, Debbie . Williams, Quinn.......cocieennen 6 | Blue Cross Blue Shield of Ariz... 15
Broome, Barmy......ovciininnnns Gallagher, Michael. .37 | Miller, Brian...... Wilmink, Michael . ... 14 | Bonovo Orthopedics........... 29
Burgis, Laura,....oeveiininnns Garrett, Mary ... 40 | Mobley, Michael Wilson, Jim....... ....31 | BootBamn......... o |
Burns, Gail ... ...1 | Gerhart, Mike .. .3 | Morhet, Jeff...oiuuinrnrennnns Winslow, Paul . .9 | Boys &Girls Clubs.. i)
Calbert, Bo.... ...1 | Gifford, David .. Moss, Travis. ... 8 Winter, Julia...... ...29 | Burgis Envirolutions ........vu0s 3
Cheatham, David ...1 | Giordano, Jee... Muller, Jason....cvevevnnnnnens Wolf-Francis, Mary ... 10 | Business Move Consultants ....29
Cole, Doug........ .16 | Glossy, Bernard..........ouveuiid 15 | Murphy, Rick...cooiievinasianns Yuhas, Joe.. .16 | CBRichard Ellis......ovvenviennns 1
Coughlin, Chuck . .16 | Gussio, Ed.... Napolitano, Janet. Zaner, Nancy ... .20 | ChasRoberis......ccoovaiinans 3
Lo, Btk v ssvavisiiiinind 12 | Haley, Todd .. Nash, StE¥e. vuuvusirrnnsrnasens Zylstra, Steve.uu v isimsrarinanes 7 | Chester's Harley-Davidson .....40

Wilmink

Page 14
CignaDental ........ooniinnanad 15
Copper State Consuiting Group.. 16
Corporate Collections Int'........ 1
Creative Business Resources ...40
Credit Repair Assistance Svs. ....1
Crosswoods Indoor Golf Ctr..... 32
CVS Pharmacy Drug Stores.....20
Debt Settlement USA... vou
Defeln i waiuvinennpassarraes
Delta Dental of Arizona
Desert Schools FCU..
DHLEXPIess. . oovvuvnnneranans
DLAPIpEr..vvviiireiains
Drew Industries
EBlane...........
eTelecare. .vuurvsns
Exeter Life Sciences,
Flinn Foundation. .. d
Forever21......... |
Fry's Food and Drug. . .20
Gallagher and Kennedy. . o
Gilbert Chamber... 32
Glam Lounge...... e 7.
GoDaddy.com ... .40

GPEC o050 )
Grant Thornton.......oovavneis 26
Greater Ariz. e-Learning Assn... 10
Greenberg Traurig
Heckmann...........

Hercules Handyman .

HADR . ccvsiaminsns supnmis
RighGround. ...oauesianiisis
Hobby Lobby 3
Honeywell International......... &
Horejsi Charitable Foundation .. 37
IMSIRG: i van v smiimmanmaniv 32

Pidgeo

Page 21,32
KAIM-FMT1043 .. 0iieaieall 12
Kinro InCavsviianimsmansmnnoss 4
KKFR-FM98.3.....ooniniinnial 12
Knight's Bridge Capital Partners.. 6
KNIX-FM1025........... (i 40
KNRJ-FM 92.7
knoodle....oviiianiiiininnnnns
KZON-FM1015....ouieninennad 12
Le Tutor. uuuvans
Limelight Networks.

Little Clinic..uvuvavnes

Mario Diaz & Associates ..

Market Builder ,.......

McCarthy Building.. i
MDS Communications .........
Mercy Gilbert Medical Cir. ....... 8
My Office Business Center ...... 3
Nationwide Debt Settlement ..... 1
NEVSEIES o v s smsnnsinne 21
Orcutt/Winslow.......ocoeenns 9
Pacific Sales.....ocvenvaninnnnnns 1
PerfectPower.......... i
PGA Tour Superstores ........... 1
Phoenix Rescue Mission........ 40
Phoenix Suns

0,177 I SRR
Rainbow Studios

Riester.....uun o
Ritz-Carlton... W16
Rose & Allyn PR .. s 1l
Rose Law Group .. 22
RSC Holdings..... il
Safeguard Security . w3
SafeWay....coesireriasinannas 40

Muller

Page 29

Salvagit.c . iGhaaaig
SARRC ciisvanii

Scottsdale Healthcare.

Sherman & Howard ..

Sierra H Broadcasting. ......... | 12
Society of St. Vincent de Paul...40
Sonora Quest Laboratories..... 40
Spree: The Art of Shopping.....29
St. Luke's Medical Center........ 8
Staubach Retail........ sl
Storables........ .32
Symington Group........ e 16
Take Care Health Systems...... 20
Take Charge America ... Ll
Tempe YMCA ...... A0
ThirdBiotech ....vvviiiniianannd 1

Thomas R. Brown Foundation. .12
Thunderbird.....vuvuienins =

Total Wine & More

TriWest Healthcare Alliance ... .40
UMOM New Day Centers....... 40
ValPak of Metro Phoenix....... 31
Vestar Development............. 1
Westcor.....oouvine waal
WEAMANC, .o simnanisansissiny 9
Winter Marketing Enterprises .. 29
Ziemba Waid Public Affairs..... 16

Newsmakers highlights
people, businesses and or-
ganizations featured prom-
inently in this issue. It does
not include people or com-
panies listed in Leads!, On
the Move, ads or Lists.



